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Abstract

The purpose of this research is to develop and retest previous research that is suspectedown
influence between variable, about influence profitability And structure assets oncapital structure.
This research takes empirical studies in manufacturing companies in the consumer sub-sector listed
on the Indonesia Stock Exchange for the period 2017 to 2019. The profitability variable test uses
the ROA formula (Returns on Assets) . The asset structure variable uses the fixed asset division
formula with total assets and structure variables capital use formula DER ( Debt to Equity Ratio) .
Research This use study quantitative And data Which taken form annual financial reports and the
method used in this research is purposive sampling method Which is something research Which
take sample with use point criteria, Where amount The sample of this research is 14 companies. This
study uses a linear regression analysis technique multiplexed with IBM SPSS. Based on research
showing that the relationship profitability (X 1) on structure capital in a manner output Partial result
negative And No significant, following connection structure assets (X 2 ) on structure capital in a
manner output Partial result positive Which significant. From the results of the regression equation
that the asset structure and profitability simultaneously output the results both of them own
influence significant on structure capital.
Say Key: profitability, structure asset, structure capital
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Company in this time must improve quality for capable compete in this era with company
Which other. increasing quality This push company can obtain capital Which Good Which
supported by structure assets And profitability Which owned company [1] . Wrong One factor
fundamental in company that is structure capital Which is activity operation company. Policies in
determination structure capital every company different [2]. So from Thatpolicy from manager
finance company expected can give policy Which Good in management structure equity Which
later will raise mark something equity [3] . A companyuse factors production Which expected
from activity his efforts form profit, beside That level profitability Which owned company can
form asset Which owned company, level productivity tall Which cause capital increase with many
investors [4] . But possibility occurs when the level of company profitability high company will use
capital internal For financing business, from on get capital from external that is para investors [5] .

Equity in its application is a consideration in determining the fulfillment of needs shopping
company so that operation company more Good And expected can add expansion company [6] .
This is influenced include profitability and asset structure. asset structure using other words,
namely a comparison used in choosing the amount of funding with the benchmark fixed assets with
total assets. The asset structure can be used by companies for funding entities as collateral for debt
for capital [7] . While profitability is a the achievement of the company obtaining a profit from its
operational activities, an entity that the high level of profitability makes it possible to use internal
funding or capital sources themselves and reduce the use of external funding sources to fund
companies [8] . Profitability ratio used in measure results loan repayments and investment [9] .

The consumer sub-sector company is a possible fulfillment industry will have great
opportunities to grow every year, that way this company can give report data company finance
will be researched with certain research variables [10] . The greater the level of public
consumption, the more it can help maintain the consumption sector with Good. Not can denied
every day man need goods consumption For his needs. This encourages investors to invest in the
consumer goods sector [11] . So from that it is easy to process using data that is already on the IDX
in the form of financial reports company sub sector goods consumption taken on year 2017 until
2019.

Based on research [12], [13] explains that there is a significant influence on profitability
structure capital. Whereas on study [14], [15] explained on the contrary. In study [13], [14]
explained that There is influence positive significant For structure assets on structure capital.
Whereas based on study [16] explained on the contrary. Description the writer take title For This
research is "The Influence of Profitability and Asset Structure on Capital Structure in Companies
Subsector Goods Consumption Which Registered in BEI Year 2017-2019".

Profitability

Profitability is something achievement company in manage operation financial so that geta
profit through sales or own capital [17] . The expected profit is a work the company's hard work
in managing the company's operational activities and company resources with using internal
funding sources [18] . Pecking order theory explains that an entity in meet funding needs using
internal funds first if a company's profit tall than use debt For funding entity That alone [19] .
Achieved A concluded that profitability is a company achievement in managing financial
operations company to generate a company profit to finance the company's operations so that No
use debt external company. Calculation profitability use ROA. (Returns on assets) is calculation
comparison For prove magnitude something entity in obtain achievement profit in use assets
something entities [20], [21] . As for calculation ROA as following.

ROA — Laba Setelah Pajak
B Total Aktiva

Assets are assets/assets owned by an entity which are divided into two types assets, which
include fixed assets and current assets that can be measured in units of money [22] . Fixed assets
and These current assets can describe a portion of the total assets that make up the asset structure
that can used in guaranteeing obtaining company capital [23] . Asset structure plays an important
role in determining corporate financing. Entities that have a large asset, it will use these assets as
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collateral for debt due to the large scale of assets owned companies for easier access to sources of
funds to serve as collateral in indebtedness to parties others [24] . Structure assets with say other
is determination magnitude something component assets ie between fixed assets and non-fixed
assets. An entity can use the asset structure if it has asset still in amount big For guarantee borrow
debt. For That company tend competing _raise assets still than assets smoothly Because For ensure
debt company as company productivity [25] . Achieved A conclusion that the asset structure is
magnitude distribution fixed assets to the total assets used by the company in borrowing debt for
company operations. The calculation of the asset structure uses the calculation of the fixed assets
of an entity divided with the overall total assets to determine the amount of funds for the asset
component [26] . Structure assets use calculation.

Aktiva Tetap

Struktur Akti =
ruetur tva Total Aktiva

The capital structure is the acquisition of funds for an entity originating from external and
internal funds is fund period long in determination fulfillment operational company And Where
the division between debt and own capital is a benchmark for capital structure [27] . Capital
structure divided into two capitals, first the core capital itself is a fund for business operations
origin from owner something entity Which covers capital donation, capital deposited nor backup
from net profit after tax. Second, supplementary capital is a source of funds obtained from
borrowingto parties related, in matter This that is investors [13] . Reached a conclusion that the
capital structure is a fulfillment of funds in running operational company Good from capital internal
Which among them depreciation, profit detained And source capital other as well as external
capital from creditors, suppliers, banks and the capital market. Measurement capital structure
using DER ( Debt to Equity Ratio) as a calculation in this study use balance debt with balance capital
company. As for calculation DER as following:

Total Hutang

DER=————
Total Ekuitas

Research This describe model framework think as testing to guess between profitability,
asset structure and capital structure [28] .

Profitabilitas
XD
Struktur Modal
(Y)
Struktur Aktiva
X2)

Picture 1. Research conceptual framework
Information :
H1: Profitability has a negative and significant effect on capital structure.
H2 : Structure assets influential positive And significant to structure capital.
H3 : Profitability And structure assets influential significant to structure capital.

2. RESEARCH METHODS

This study uses quantitative research and the use of data is in the form of secondary data
where information on data sources is obtained from existing sources from previous data collection
in the form of financial report data. The population in this study is a manufacturing company
registered in Exchange Effect Indonesia (IDX) sub sector goods consumption. Data study obtained
from source website www.idx.co.id . The periods sampled are 2017, 2018 and 2019. Internal
engineering taking sample use method purposive sampling that is taking sample with based on
criteria certain, the following criteria.
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. Company Which registered as sub sector goods consumption period 2017-2019 in IDX.

. Company Which report report his finances with complete on year 2017-2019.
Company Which report report his finances with eye Money rupiah.

. Company Which get profit in period time 2017-2019.

Based on the considerations taken from the above criteria which examined 2 independent
variables namely profitability (X 1) and asset structure (X 2), as well as capital structure (Y) as the
dependent variable takingempirical study of consumer goods sub-sector companies in 2017, 2018
and 2019. This research took 14 The total number of companies from the consumer goods sub-
sector from 2017 to 2019 was 47 because there are several things that are not included in the
sampling criteria. For list company Which in make sample study in write in Table 1 following.
Table 1. List Company Sample Study

0N oW

Company name Company Code
Budistarts & Sweetener Tbk Budi
Campina Ice Cream Industry Camp
Sariguna Tbk Cleo
Kino Indonesia Tbk Kino
Kalbe Farma Tbk KLBF
Multi Bintang Indonesia Tbk MLBI
Mayora Indah Tbk MI
Nippon Indosari Corpindo Tbk BREAD
Sekar Laut Tbk SKLT
Ultra jaya Milk Industry & Trading Company Tbk ULT]
Centrafood Indonesia Tbk FOOD
Garuda Food Putra Putri Jaya Tbk GOOD
Buyung Putra Sembada Tbk HOCKEY
Indofood CBP Sukses Makmur Tbk ICBP

Source : Exchange Effect Indonesia (2021)

3. RESULTS AND DISCUSSION

Company sector industry goods consumption is industry fulfillment needWhich possible will
have opportunity big For develop every the year Whichvery needed public as need, sector This is
sector Which helpenhancement economy Indonesia. In sector industry goods consumption divided
in 5categories which include the cosmetics and household goods sector, the food sector and drink,
sector pharmacy, sector cigarette, And Which final sector equipment household. In discussion
research This use 14 company sector industry goods consumption which includes: 12 food &
beverage sectors and 1 pharmaceutical sector. Because here the sampling method uses certain
criteria, which meet the criteria the most were in the food & beverage sector with 12 and only 1 in
the pharmaceutical sector. This can taken conclusion that sector food & drink has influence
condition growth economy country Indonesia And as need primary something publicmaking the
food & beverage sector have good corporate conditions supported Because profit the good one and
allows amount assets that Lots. To explain and retest this research, several tests were carried out
prove the conjecture that has been drawn from this research. The following is a research test in
table 2 analysisdescriptive statistics.

Table 2. Descriptive Statistics

N Minimum | Maximum | Means std. Deviation
X 1 _Profitability ,27 52.65 | 10.5538 10.81165
X 2 _Structure Assets 42 28,10 80.67 | 51.1390 13.92840
Y_Structure Capital 13.05 959.75 | 95.6105 144.94501

Valid N (listwise)
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Descriptive statistical test used in research to explain the research results researched, start
from amount data (N), mark maximum Which is mark highest data, mark minimum Which normal
called mark Lowest data, mark mean is mark average data, And mark std. deviationis gauge group
deployment data relatively against value mean per variable. Results study Table.2 show that data
Which amount 14 company, eachrespectively variable There is 42 data in testing statistics
descriptive For description general databased on data minimum, max, average as well as standard
deviation data study. Profitability showing mark smallest (minimum) 0.27, mark biggest
(maximum) as big 52,66, mark mean or called average is 10.5538 whereas mark deviation variable
profitability is as big 10.81165.

While the results of the descriptive test for asset structure variables have value lowest
(minimum) as big 28,10. For mark maximum that is 80,66 And mark mean as big51.1390. Mark
standard deviation structure assets is 13.92840. structure capital own markminimum 13.06, mark
biggest (maximum) 959.75, mark mean (average) is as big95.6105 And mark standard deviation
as big 144.94501.

Table 3. Test one sample K S.

One-Sample Kolmogorov-Smirnov Test
Unstandardized Residuals

N 40
Normal Parameters 2° Means — 0.0000000

std. Deviation 1118,37789947
Kolmogorov-Smirnov Z 374
asymp. Sig. (2-tailed) ,200

Source: Processed data

Test normality used in research For testing is in model regression, variable have normally
distributed data. For research testing before proceeding must see the test normality data especially
formerly, if data Already normal so research This can next to testing furthermore. Based on output in
Table 3 the One Sample KS test that has been transformed from the total data 42 after being
transformed into 40 data, because research data is not normally taken transformation data For
make data research This normal. Viewed from mark absolute that is 0.104, if compared to with table
kolmogov on sample Which amount 40 data is 0.210, So mark 0.104 more small from mark table
kolmogov 0.210 can own meaning that data distributed normal. With this is evidenced from the
results of the Asymp value. Sig. (2 tailed) the value is 0.200 greater than the value of 0.05 then own
data Which distributed normal. The results of the normality test can be concluded that the research
conducted regarding profitability and asset structure to capital structure obtain normal data and
can continued with the next test because it fulfilled the regression model to strengthen the
conjecture on hypothesis taken in this research.

Table 4. Test Multicollinearity

Model
ode Tolerance VIF value
Value
X 1 _Profitability ,945 1,048
X, _Active
,945 1,048
Structurea

Based on output IBM SPSS , testing multicollinearity on explainedthat mark tolerance 0.945, mark
tolerance variable free The same that is profitability And structureassets (SA) more big from 0.01
(0.954 > 0.01). Mark VIF structure assets 1,048 And profitability 1,048 both of them < 10 means No
happen multicollinearity between second variable free the.
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Scatterplot
Dependent Variable: Y_SM

Regression Studentized Residual

Regression Standardized Predicted Value

Picture 2. Test heteroscedasticity scatterplots

Test heteroscedasticity used in research For testing furthermore from normality and
multicollinearity so that the data can be strengthened by testing the data studied can be fulfilled
and worth checking out. Based on Figure 2, the IBM SPSS output results show that the data points
in the image spread from zero and spread without a pattern, meaning that the model regression the
good one and ideal can fulfilled Because not occur heteroscedasticity problem. Results model
regression Which depicted has fulfil condition that is model regression No happen problem
heteroscedasticity so, research about profitability And structure assets canused as an independent
variable juxtaposed with capital structure as a variable bound in research.

Table 5. Autocorrelation Test

Model R R Square Adjusted R Square Std. Error The Estimate Durbin-Watson
1 ,477a ,228 ,186 121.53520 1,179

Autocorrelation test is used in research to test data whether autocorrelation occurswhether or not,
in good research there should be no autocorrelation. Based on table 5 from the output of IBM SPSS
version 25 table shows the value of DW (Durbin Watson) equal to 1.179, then if 4-DW is (4-1.1) =
2.979. Compared to the dL table, The dL value (upper limit) is 1.3908 and the dU value (lower limit)
is 1.6000. profitability and asset structure variables so that the total is 2 (k = 2) and the total data is
40. So it can be concluded that the dL value of 1.3908 < (4-DW) 2.979 > the dU value of 1.6000 which
means It means No There is symptom autocorrelation

Table 6. Test Regression linear

Unstandardzed coefficients Standardized Coefficient

Model B Std. Error BETA Sig
(Constant) -82,945 82121 -1010 ,319
X1_SA 3,957 1,415 414 2,796 008
X2_Profitability -2,323 2072 -166 1,121,270

Based on results Table 6 SPSS output , table test regression show that measurement variable
independent that is profitability And structure assets to structure capitalcan prepared using the
following regression equation, SM = - 82,945 - 2,323Prof + 3,957SA.

From the equation above it can be explained by the conclusion, first the constant value of -
82.945, meaning that the independent variables, namely profitability and asset structure, are the
same with zero or constant. The value of the capital structure variable in the company will
experience decline as big-82,945. Second profitability (X1) have value coefficient sebesa regression
-2,323, It means variable profitability every increase 1% structure capital experience a decrease of
-2.323. The value of the profitability regression coefficient has a negative value. This shows a
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negative relationship between profitability on capital structure. The three asset structure variables
(X2) have a regression coefficient value of 3.957, meaning variable asset structure for every 1%
increase in capital structure has increased by 3,957. The value of the asset structure regression
coefficient has a positive value. It showsthere is a positive relationship between asset structure on
capital structure.

Table 7. t test

Unstandardzed coefficients Standardized Coefficient

Model B Std. Error BETA Sig
(Constant) -82,945 82121 1010 319
X1_SA 3,957 1,415 414 2,796 008
X2_Profitability -2,323 2072 -166 1,121 270

Based on the results of table 7, this partial test has a probability value for the variable
profitability of 0.270, so the sig value > of 0.05. Profitability based on this partial outputthere is no
effect on the capital structure. The result is that HO is accepted and H1 is rejected, the hypothesis
The first states that profitability has a significant relationship to structure unproven capital.
Meanwhile, the significance value of the asset structure is 0.008, meaning that the sig value < 0f0.05.
The result that HO or hypothesis beginning rejected And H1 accepted, hypothesis second Which state
that structure assets have connection Which significant on structure capital proven. Testing obtain
results mark coefficient regression profitability -2,323 Which means profitability has a negative
relationship to capital structure as well as in table 7, namely the t test (partial)get the sig value.
0.270, which means the sig. 0.270 is greater than 0.05. In this case the alleged first hypothesis is
rejected which explains that "Profitability has a negative effect and significant to the capital
structure”. It can be concluded that the company is making a profit No measurable by tall or low
profitability company but by decision funding which had previously been implemented based on the
capital structure of the rate of return or return and capital costs arising from the use of debt that
will be used for operational activitiescompany.

The results of this study are also not in line with research [10] which is based on Pecking
orders theory which states that profitability will be used if the level of profitability is high and
companies will use profitability first rather than using debt party external. A manufacturing
company has capital for the use of operational activities. For this reason, the role of capital structure
is very important for companies with low funding capacityFor operate activity operational company
so from That company competingconvincing para investors so that embed capital For company the.
With capital on the debt can carry out an operational activity then in period in the future the
company must be able to repay the party's debt external.

Table 8. Results test F (Simultaneous)

Model Sum Of Squares Df Mean Squares F Sig
1 Regression 161342,718 2 80671,359 5462 ,008
residual 54619,756 37 14770,804
Total 707862,474 39

Based on the simultaneous test results above, the sig values for the profitability and structure
variables assets value 0.008, It means more low from 0.05. Mark F count 5,462 more big from mark
F table (5.462 > 3.25) then HO is rejected thus the third hypothesis states the second variable free
simultaneously influential significant to variable bound proven.

Test simultaneously on the third hypothesis which explains that "Profitability and asset
structure has a significant effect on capital structure” is accepted. This is proven in research [5],
[13], [2], [4], [6], [8] which state the two independent variables in study that is profitability And
structure assets in a manner simultaneous influential to structurecapital.

Table 9. Results coef. Determination
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Model R R Adjusted R Square Std. Error of Estimate
Square
,477a ,228 , 186 121.53520

Based on the results of the SPSS output above, it can be seen that the R square value is 0.228
when converted to a percentage equal to 22.8%. Thus that all the independent variables in this
research simultaneously affect the dependent variable, which is equal to 22.8%, of the 100%
percentage value which only influences this study, namely 22.8%, so there is a remainder, the
remaining 77.2% does not have the influence of the research that was examined, the possibility of
a value of 77.2% is influenced by other independent variables not examined in this study.
Dependent variable: capital structure. independent variables: profitability and capital structure.

. CONCLUSION

The research discussed above regarding data and the results of data analysis through several
tests and proofs of hypotheses in the research studied which raised the title Effect of Profitability and
Asset Structure on Capital Structure, conclusions were drawn. First, profitability has a negative and
insignificant relationship. It is said that the high or low level of profitability does not affect the
company's funding decisions. Second, in the regression test and t test (partial) asset structure has a
positive and significant relationship to capital structure. It is said that the higher the fixed assets
owned by a company, the easier it will be for the company to get debt loans for its operational
activities. Third, the results of the study according to the F test (simultaneous) show that in this
research the independent variables simultaneously have a significant effect on the dependent
variable. This is proven in the F test where F count is greater than F table (5.462 > 3.25). The advice
given to future researchers is to add research material, namely that meeting capital requirements
must be considered in making decisions, because in a company's financial statements it is seen and
supervised by investors who will invest.
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